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Independent Auditor’s Report

The Board of Directors
Pet Alliance of Greater Orlando, Inc.

Opinion

We have audited the accompanying financial statements of Pet Alliance of Greater Orlando, Inc. (a
nonprofit corporation), which comprise the statements of financial position as of June 30, 2022 and
2021, and the related statements of activities, functional expenses and cash flows for the years then
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Pet Alliance of Greater Orlando, Inc. as of June 30, 2022 and 2021, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the Unites States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Pet Alliance of Greater Orlando, Inc. and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
erTor.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Pet Alliance of
Greater Orlando, Inc.’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that
individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Pet Alliance of Greater Orlando, Inc.’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgement, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Pet Alliance of Greater Orlando, Inc.’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

5'3%/3‘&1 ‘ffj.ﬂ,\//uw},ﬂlw isAMZ/@’!\’ Lef

Maitland, Florida
January 17, 2023



PET ALLIANCE OF GREATER ORLANDO, INC.

Statements of Financial Position
June 30, 2022 and 2021

Assets

Current assets
Cash and cash equivalents
Accounts receivable
Investments (note 4)
Bequests receivable (note 1)
Current portion of pledges receivable
Inventory
Prepaid expenses and other assets

Total current assets

Property and equipment, net (note 5)
Pledges receivable, less current portion
Contribution receivable - split-interest
agreement (note 3)
Beneficial interest in assets held by a foundation (note 6)

Total assets

Liabilities and Net Assets

Current liabilities:
Accounts payable
Accrued expenses
Deferred revenue

Total current liabilities
Commitments (note 7)

Net assets:
‘Without donor restrictions
With donor restrictions (note 9)

Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.

2022 2021
$ 10,927,001 2,902,190
2,250 3,403
1,728,717 1,345,520
167,457 790,000
559,569 44,450
5,988 :
150,114 129,703
13,541,096 5,215,266
2,844,717 3,772,527
127,216 103,108
325,697 1,121,087
41,579 46,506
$ 16,880,305 10,258,494
$ 143,681 42,017
47,589 44,896
131,126 66,658
322,396 153,571
13,119,559 8,591,770
3,438,350 1,513,153
16,557,909 10,104,923
$ 16,880,305 10,258,494




PET ALLIANCE OF GREATER ORLANDO, INC.

Statement of Activities

Year ended June 30, 2022

Revenue and public support:

Revenue
Public medical clinic
Adoption and related fees
Merchandise sales
Investment income (loss), net
Gain from insurance proceeds (note 14)
Other revenue

Public Support
Donations and grants (note 12)
Bequest income
Change in value of split interest agreement
Change in value of beneficial interest

in assets held by a foundation

Special events
Less: direct benefit costs to donors
Net assets released from restrictions (note 10)

Total revenue and public support

Expenses:
Program services
General administration
Fundraising and development

Total expenses
Change in net assets

Net assets at beginning of year

Net assets at end of year

See accompanying notes to financial statements.

Without With
Donor Donor
Restrictions Restrictions Total
$ 2,343,383 - 2,343,383
747,988 - 747,988
76,929 - 76,929
(119,757) - (119,757)
1,598,112 - 1,598,112
10,910 - 10,910
3,267,228 2,720,587 5,987,815
645,927 - 645,927
- (30,695) (30,695)
(4,927) - (4,927)
656,250 - 656,250
(130,521) ~ (130,521)
764,695 (764,695) -
9,856,217 1,925,197 11,781,414
4,183,231 - 4,183,231
524,403 B 524,403
620,794 - 620,794
5,328,428 - 5,328,428
4,527,789 1,925,197 6,452,986
8,591,770 1,513,153 10,104,923
$ 13,119,559 3,438,350 16,557,909




PET ALLIANCE OF GREATER ORLANDO, INC.

Statement of Activities

Year ended June 30, 2021

Revenue and public support:

Revenue
Public medical clinic
Adoption and related fees
Merchandise sales
Investment income (loss), net
Other revenue

Public Support
Donations and grants
Paycheck Protection Program grant (note 13)
Bequest income
Change in value of split interest agreement
Change in value of beneficial interest

in assets held by a foundation

Special events
Less: direct benefit costs to donors

Total revenue and public support

Expenses:
Program services
General administration
Fundraising and development

Total expenses
Change in net assets
Net assets at beginning of year

Net assets at end of year

See accompanying notes to financial statements.

Without With
Donor Donor
Restrictions Restrictions Total
$ 3,580,055 - 3,580,055
739,856 - 739,856
111,168 - 111,168
217,018 - 217,018
12,442 - 12,442
2,300,627 147,558 2,448,185
1,047,863 - 1,047,863
1,187,999 - 1,187,999
- 259,594 259,594
9,711 - 9,711
406,492 - 406,492
(22,713) - (22,713)
9,590,518 407,152 9,997,670
5,458,428 - 5,458,428
435,951 - 435,951
353,328 - 353,328
6,247,707 - 6,247,707
3,342,811 407,152 3,749,963
5,248,959 1,106,001 6,354,960
$ 8,591,770 1,513,153 10,104,923
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PET ALLIANCE OF GREATER ORLANDO, INC.

Statements of Cash Flows

Years ended June 30, 2022 and 2021

2022 2021
Cash flows from operating activities:
Change in net assets $ 6,452,986 3,749,963
Adjustments to reconcile change in net assets to net
cash provided by operating activities:
Depreciation 127,725 204,772
Gain from insurance proceeds (1,598,112) -
Net unrealized (gains) losses on investments 168,973 (181,265)
Donated securities (65,854) (27,866)
Forgiveness of payroll protection loan - (188,046)
Change in operating assets and liabilities:
Accounts receivable 1,153 273)
Bequests receivable 622,543 (615,000)
Pledges receivable (539,227) (147,558)
Contribution receivable - split interest agreement 795,390 (259,594)
Inventory (5,988) 28,602
Prepaid expenses and other assets (20,411) (21,513)
Beneficial interest in assets held by a foundation 4,927 (9,711)
Accounts payable 101,664 (162,807)
Accrued expenses 2,693 (103,576)
Deferred revenue 64,468 47,008
Net cash provided by operating activities 6,112,930 2,313,136
Cash flows from investing activities:
Proceeds from insurance company due to fire 2,786,277 -
Purchases of investments (1,026,655) (421,021)
Proceeds from sales of investments 540,339 412,479
Purchases of property and equipment (388,080) (1,103,257)
Net cash provided by (used in) investing activities: 1,911,881 (1,111,799)
Net increase in cash and cash equivalents 8,024,811 1,201,337
Cash and cash equivalents at beginning of year 2,902,190 1,700,853
Cash and cash equivalents at end of year $ 10,927,001 2,902,190

See accompanying notes to financial statements.



PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

(1) Organization and Summary of Significant Accounting Policies

(a)

()

General

Pet Alliance of Greater Orlando, Inc. (the “Organization”) is a not-for-profit organization
incorporated in Orange County, Florida. The Organization educates, shelters, places, and
heals pets and their families with compassionate, responsible care maintained to the
highest professional standards. The vision of the Organization is to create more caring
communities by promoting happier, healthier pets and their families.

Pet Alliance of Greater Orlando, Inc. currently services Orange, Osceola and Seminole
counties. Our focus is to create life-saving programs that reduce the number of homeless
dogs and cats and identify solutions to end pet homelessness in Central Florida. Each
year, thousands of dogs and cats will be surrendered to our shelters. Additionally, our
experienced veterinarians help tens of thousands of pets through our clinics. Pet Alliance
has achieved many successes since opening in 1937 and embarked on a strategic plan to
increase the number of rental communities that accept all dogs regardless of breed and
introduced a Community Cat initiative to reduce the number of unwanted kittens born and
increase the number of cats that can be saved. Visit PetAllianceOrlando.org for more
information.

Basis of Presentation

The accompanying financial statements are presented on the accrual basis and represent
the financial position and results of operations of the Organization.

The Organization has adopted the provisions of FASB Accounting Standards Codification
Topic 958, Not-for-Profit Entities.

The Organization prepares its financial statements on an entity wide basis, focusing on the
organization as a whole and presents balances and transactions according to the existence
or absence of donor-imposed restrictions. Net assets and revenue, expenses, gains, and
losses are classified based on the existence or absence of donor-imposed restrictions.
Accordingly, net assets of the Organization and changes therein are classified and reported
as follows:

e Net assets without donor restrictions---Net assets that are not subject to donor-
imposed stipulations.
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PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

Organization and Summary of Significant Accounting Policies (Continued)

(b) Basis of Presentation (Continued)

e Net assets with donor restrictions---Some donors impose restrictions that are
temporary in nature, for example, stipulating that resources be used after a
specified date, for particular programs or services, or to acquire buildings or
equipment. Other donor-imposed restrictions that are perpetual in nature, for
example, stipulating that resources be maintained in perpetuity. Laws may extend
those limits to investment returns from those resources and to other enhancements
(diminishments) of those resources. Thus, those laws extend donor-imposed
restrictions.

Under generally accepted accounting principles, contributions are generally recognized as
revenue when the gift is made and are recorded as with or without donor restrictions,
depending on the presence or absence and type of donor-imposed restrictions or
conditions.

The Organization displays revenue in the following two natural classifications:
e Revenue---Fees earned for the performance of Organization services.

e Public Support---Unconditional gifts to the Organization of cash or other assets
in a voluntary nonreciprocal transfer by another entity.

Revenue and public support are reported as increases in net assets without donor
restrictions unless use of the related assets is limited by donor-imposed restrictions.
Expenses are reported as decreases in net assets without donor restrictions unless their use
is limited by donor-imposed restrictions. Expirations with donor restrictions on net assets
(i.e., the donor-stipulated purpose has been fulfilled and/or the stipulated time period has
elapsed) are reported as reclassifications between the applicable classes of net assets.
Donor restricted contributions, whose restrictions are met in the same reporting period, are
reported as support without donor restrictions.
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PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

Organization and Summary of Significant Accounting Policies (Continued)

(b)

(c)

Basis of Presentation (Continued)

Contributions, including unconditional promises to give, are recognized as revenue in the
period made or received. Conditional promises to give are not recognized until they
become unconditional, that is, when the conditions on which they depend are substantially
met. Contributions of assets, materials, and facilities are recorded at their estimated fair
value at the date of gift. Such values are recorded in the financial statements as an asset or
expense and revenue. In addition, the Organization receives a significant amount of
contributed time related to various program services and fundraising campaigns. These
contributed services are recorded at their estimated fair value at the date of service if they
meet the following criteria: (a) the services would have otherwise been purchased by the
Organization, and (b) the services required specialized skills.

From time to time, the Organization is informed of intentions to give by prospective
donors. Such expressions of intent are revocable and unenforceable. The ultimate value
of these expressions has not been established nor have they been recognized in the
accompanying financial statements.

During 2020, the Organization adopted ASU 2014-09, Revenue from Contracts with
Customers (Topic 606). This standard requires an entity to recognize the amount of
revenue to which it expects to be entitled for the transfer of promised goods and services
to customers. ASU 2014-09 replaces most existing revenue recognition guidance in
generally accepted accounting principles (GAAP). This standard also requires expanded
disclosures relating to the nature, amount, timing and uncertainty of revenue and cash
flows from contracts with customers. The Organization adopted the new standard
effective for the year ended June 30, 2020, using the full retrospective method. Based on
the Organization’s review of its contracts with customers, the timing and amount of
revenue recognized previously is consistent with how revenue is recognized under this
new standard. The adoption of this standard had no impact on the statements of financial
position and the statement of activities and changes in net assets but resulted in additional
disclosures.

Property and Equipment

Property and equipment are stated at cost, or estimated market value at the date of receipt
if donated, less accumulated depreciation. Depreciation is provided using the straight-line
method over the estimated useful lives of the assets. All property expenditures in excess
of $1,000 are capitalized; maintenance and renewals are charged to expense as incurred.

10



@

PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

Organization and Summary of Significant Accounting Policies (Continued

(d) Inventories

(e)

®

@

Inventories consist of monthly prevention for resale and are stated at the lower of cost or
market. Cost is determined under the first-in, first-out method.

Long-Lived Assets

The Organization follows the policy of lifting restrictions on contributions of cash and
other assets received for the acquisition of long-lived assets when the long-lived assets are
acquired.

In accordance with “Property, Plant and Equipment — Impairment or Disposal of Long-
Lived Assets,” FASB Codification Topic 360-10 (Topic 360-10) long-lived assets, such as
property and equipment, are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable. If
circumstances require a long-lived asset be evaluated for possible impairment, the
Organization first compares undiscounted cash flows expected to be generated by an asset
to the carrying value of the asset. If the carrying value of the long-lived asset is not
recoverable on an undiscounted cash flow basis, an impairment is recognized to the extent
that the carrying value exceeds its fair value. Fair value is determined through various
valuation techniques including discounted cash flow models, quoted market value and
third-party independent appraisals, as considered necessary. No impairment charges have
been recorded in the accompanying financial statements related to long-lived assets.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and

accompanying notes. Actual results could differ from those estimates.

Functional Allocation of Expenses

The financial statements report certain categories of expenses that are attributable to more
than one program or supporting function. Therefore, these expenses require allocation on
a reasonable basis that is consistently applied. The expenses that are allocated include
depreciation, bank charges, and office and occupancy, which are allocated by full-time
equivalents, as well as salaries and benefits, which are allocated on the basis of estimates
of time and effort.

11
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PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

Organization and Summary of Significant Accounting Policies (Continued)

(h) Cash and Cash Equivalents

®

@

The Organization considers all highly liquid investments with a maturity of three months
or less when purchased to be cash equivalents.

Income Taxes

The Organization is exempt from federal income tax under provision of Section 501(c)(3)
of the Internal Revenue Code. The Organization is not aware of any activities that would
jeopardize its tax-exempt status or that are subject to tax on unrelated business income,
excise, or other taxes. In addition, the Organization has been determined by the Internal
Revenue Service not to be a private foundation within the meaning of Section 509(a) of
the Code. Consequently, no provision for income taxes has been included in the
accompanying financial statements.

In accordance with “Income Taxes” FASB Accounting Standards Codification Topic 740
(Topic 740), all entities are required to evaluate and disclose income tax risks. Topic 740
clarifies the accounting for uncertainty in tax positions and prescribes guidance related to
the financial statement recognition and measurement of a tax position taken or expected to
be taken in a tax return. The tax benefit from an uncertain tax position is only recognized
in the statement of financial position if the tax position is more likely than not to be
sustained upon an examination, based on the technical merits of the position. Interest and
penalties, if any, are included in expenses in the statement of activities. As of June 30,
2022 and 2021, the Organization had no uncertain tax positions that qualify for
recognition or disclosure in the financial statements.

The Organization’s income tax returns are subject to review and examination by federal
authorities. Since the Organization’s income tax filings are subject to audit by federal
taxing authorities, generally three years after they are filed, the Organization is no longer
subject to examinations by federal taxing authorities for the years ended before June 30,
2019. In addition, there are currently no pending income tax examinations by federal
taxing authorities.

Financial Instruments Fair Value, Concentration of Business and Credit Risks

The Organization’s financial instruments are cash and cash equivalents, investments,
short-term contributions receivable, prepaid expenses and other assets, a long-term
contribution receivable — split-interest agreement, beneficial interest in assets held by a
Foundation, accounts payable, and accrued expenses.

12
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PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

Organization and Summary of Significant Accounting Policies (Continued)

(i) Financial Instruments Fair Value, Concentration of Business and Credit Risks

(Continued)

The recorded values of cash and cash equivalents, short-term contributions receivable,
prepaid expenses and other assets, accounts payable, and accrued expenses, approximate
their fair value based on their short-term nature.

The recorded value of investments approximates fair value based on quoted market prices
(Level 1 inputs) in an active market for identical assets or liabilities (see notes 1(k) and 4).

The recorded net present value of a long-term contribution receivable split-interest
agreement approximates fair value, as the discount rate approximates market rates (Level
3 inputs) (See notes 1(k) and 3). The fair value of the underlying investments within the
trust instruments are based on quoted market prices (Level 1 inputs) in an active market
for identical assets or liabilities.

The recorded values of beneficial interest in assets held by a Foundation approximate fair
value as they are based on these funds being pooled into various investment funds held by
the Foundations (Level 3 inputs) (See notes 1(k) and 6). The fair value of the underlying
investments within the Foundation’s investment funds are based on quoted market prices
(Level 1 inputs) in an active market for identical assets or liabilities.

The carrying amount reported in the accompanying statement of financial position for
capital lease obligations approximates fair value because actual interest rates do not
significantly differ from current rates offered for instruments with similar characteristics.

Grants and contracts receivable arise as a result of the agreements with third parties to
provide specified services. The grants and contracts are monitored on a monthly basis and
are not collateralized.

The Organization maintains its cash balances at certain financial institutions in which
balances are insured by the Federal Deposit Insurance Corporation up to $250,000.
During the year, the Organization from time to time may have had amounts on deposit in
excess of the insured limits. Management believes the associated risk is minimized by
placing such assets with quality financial institutions. The Organization has not
experienced any losses on such accounts.

13



PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

(1) Organization and Summary of Significant Accounting Policies (Continued)

(k) Fair Value Measurements

The Organization has adopted accounting standards for fair value measurements, which
defines fair value, establishes a framework for measuring fair value, and expands
disclosures about fair value measurements of assets and liabilities to include disclosure
about inputs used in the determination of fair value using the three categories listed below.

These accounting standards apply under other accounting pronouncements previously
issued by the Financial Accounting Standards Board, or FASB, which require or permit
fajr measurements. The adoption of the new accounting standards did not impact the
Organization’s financial position or results of operations.

Fair value is defined under “Fair Value Measurements and Disclosures,” FASB
Accounting Standards Codification Topic 820 (Topic 820) as the price that would be
received to sell an asset or paid to transfer a liability in the principal or most advantageous
market in an orderly transaction between market participants on the measurement date.
Topic 820 also establishes a three-level hierarchy, which requires an entity to maximize
the use of observable inputs and minimize the use of unobservable inputs when measuring
fair.

The valuation hierarchy is based upon the transparency of inputs to the valuation of an
asset or liability on the measurement date. The three levels of inputs to the valuation
methodology are:

e Levell quoted prices (unadjusted) for an identical asset or liability in an active
market.

e Level2 quoted prices for a similar asset or liability in an active market or model-
derived valuations in which all significant inputs are observable for substantially the
full term of the asset or liability.

e Level 3 unobservable and significant to the fair value measurement of the asset or
liability.
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PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

(1) Organization and Summary of Significant Accounting Policies (Continued)

(k) Fair Value Measurements (Continued)

)

The Organization’s financial instruments measured at fair value on a recurring basis
subject to the disclosure requirements of Topic 820 at June 30, 2022 and 2021 were as
follows:

Quoted Prices in Significant
Active Markets Other Significant
for Identical Observable Unobservable
Assets Inputs Inputs
2022 (Level 1) (Level 2) (Level 3) Fair Value

Investments 1,728.71 - - 128,717
Contribution receivable —
split-interest agreement - - 325,697 325,697
Beneficial interest in assets
held by a foundation - - 41,579 41.579

Quoted Prices in Significant

Active Markets Other Significant

for Identical Observable Unobservable
Assets Inputs Inputs
2021 (Level 1) (Level 2) (Level 3) Fair Value

Investments 1,345.52 - - 1,345,520
Contribution receivable —
split-interest agreement - - 1,121,087 1,121,087
Beneficial interest in assets
held by a foundation - - 46,506 46,506

Subsequent Events

In preparing these financial statements, the Organization has evaluated subsequent events
and transactions for potential recognition and disclosure through January 17, 2023, which
is the date the financial statements were available to be issued.

15



@

@)

PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

Organization and Summary of Significant Accounting Policies (Continued)

(m) Bequests Receivable

The Organization records bequests receivable when notification has been received that the
Organization has been named as a beneficiary in a will or a trust, the probate courts have
declared the will valid, and the amount to be received is known as the value can be
reasonably estimated and measurable or an estimate has been provided by the trustee or
the executor of the estate. However, if notification is received after year end and the
amount is material, a disclosure is made as a subsequent event.

If the will or trust provides that the Organization will receive a percentage, but the total
realizable amounts are not presently determinable, no entries are recorded.

Certain gifts have not been recorded in the accompanying financial statements because
donors’ wills have not yet been declared valid by the probate court or the value of the
amounts to be received is not yet determinable. The Organization will record and report
all such gifts as the value is determined.

The Organization has been named as a beneficiary in several wills or trust agreements
where the person has not passed away or is a contingent beneficiary. These are
considered intentions to give or conditional promises to give and not unconditional
promises to give, and as a result, no entries are recorded and no disclosures are made in
the financial statements.

Liquidity and Availability

As of June 30, 2022, the Organization has $9,899,557 of financial assets available within one
year of the balance sheet date to meet cash needs for general expenditure. Financial assets
subject to donor or other restrictions that make them unavailable for general expenditure within
one year of the balance sheet date were $3,938,350 as of June 30, 2022. The Organization has a
policy to structure its financial assets to be available as its general expenditures, liabilities, and
other obligations come due.

The following table reflects the Organization’s financial assets as of June 30, 2022 reduced by

amounts that are not available to meet general expenditures within one year of the statement of
financial position date.
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PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

(2) Liquidity and Availability (Continued)

3)

“@

Cash and cash equivalents

$ 10,927,001

Accounts receivable 2,250
Pledges receivable — capital campaign 686,785
Investments 1,728,717
Bequest receivable 167,457
Contribution receivable - split interest agreement 325,697
Total financial assets 13,837,907
Cash restricted for capital campaign (2,181,360)
Investments - donor restricted endowment funds (244,508)
Contribution receivable - split interest agreement (325,697)
Pledges receivable — capital campaign (686,785)
Board designated endowment funds (500,000)

Financial assets available to meet cash needs

for general expenditures within one year $ 9,899,557

Split-Interest Agreement

During 2001, the Organization became a beneficiary to an irrevocable charitable remainder
trust. A charitable remainder trust provides for the payment of distributions to beneficiaries
over the trust term. The trust term provides that approximately one-third of the trust will be
paid at the end of ten, twenty, and thirty years. At the end of the term, the remaining assets are
distributed to specified beneficiaries including the Organization. The portion of the trust
attributable to the present value of the future benefits to be received by the Organization is
recorded in the statement of activities as a temporarily restricted contribution in the period the
trust is contributed. The related receivable is shown under split-interest receivable in the
statement of financial position. The assets are held by a third party who administers the gift.
During the year ended June 30, 2022, the Organization received $746,695 from this agreement
and it was recorded as net assets released from restrictions in the accompanying Statement of
Activities. For the years ended June 30, 2022 and 2021, the net present value of the
Organization’s interest using a 6.5% discount rate is $325,697 and $1,121,087, respectively,
and is considered or classified as restricted net assets due to the passage of time.

Investments

At June 30, 2022 and 2021, the Organization’s investment portfolio consisted of marketable
equity and fixed income securities carried at fair value. The Organization derives the fair value
of its securities based on quoted market prices.
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PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

(4) Investments (Continued)

The following table summarizes the Organization’s investments at June 30, 2022 and 2021:

2022 2021
Fair Fair
Cost Value Cost Value
Mutual funds - equities $ 670,913 726,070 522,222 694,794
Mutual funds - fixed
income securities 529,470 486,353 645,538 643,234
Money market funds 516,294 516,294 7,492 7,492

$1,716,677 1,728,717 1,175,252 1,345,520

Investment gains and losses as reported in the accompanying statements of activities include
unrealized losses of $168,973 in 2022 and unrealized gains of $181,265 in 2021 associated with
the investments reflected herein.

(5) Property and Equipment

Property and equipment consist of the following at June 30:

Useful
Life 2022 2021
Land - $ 946,612 946,612
Buildings and improvements 7-40 2,585,092 5,676,349
Equipment and software 3-7 434,866 1,394,219
Vehicles 5 402,525 400,785
Construction in progress - 108,007 -
4,477,102 8,417,965
Less accumulated depreciation (1,632,365) (4,645,438)
$ 2,844,737 3,772,527

The Organization leases the land on which the buildings are located under a long-term lease
with Seminole County, Florida, which expires October 5, 2043. Under the terms of the lease,
the Organization paid total consideration of $10. The effect of this lease is not reflected in the
accompanying statements of activities because the fair value of these leases is not readily
determinable. On September 15, 2021, the Organization’s Orange County facilities were
significantly damaged by fire which resulted in gross impairment losses of $2,786,277 and a net
loss of $1,188,165 which was recorded as a partial offset to insurance proceeds on the
Statement of Activities.
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PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

(6) Beneficial Interest in Assets Held by a Foundation

The Organization has an endowment with the Central Florida Foundation (the “CFF”) to
provide a permanent source of income for the Organization. Future income can be withdrawn
or added to the principal balance of the endowment at the Organization’s discretion. In
accordance with accounting standards on the reporting of endowment funds, those funds are
classified as unrestricted and are carried as an asset on the accompanying statement of financial
position.

(7) Leases

The Organization leases copiers, administrative office space, and a shelter facility under leases
accounted for as operating leases.

At June 30, 2022, future minimum annual rental commitments under non-cancellable lease
obligations are as follows:

Year-ending June 30, Operating Leases
2023 $ 108,000

2024 66,000

Total minimum lease payments $ 174,000

Rent expenses for operating leases was approximately $88,000 and $17,000 for the years ended
June 30, 2022 and 2021, respectively.

(8) Employee Benefit Plan

The Organization’s contributions to a salary savings 401(k) plan for the years ended June 30,
2022 and 2021 amounted to approximately $35,000 and $48,000, respectively.

(9) Net Assets With Donor Restrictions

Net assets with donor restrictions at June 30, 2022 and 2021 consist of the following:

2022 2021
Capital campaign — restricted cash $2,181,360 -
Contribution receivable -split-interest agreement 325,697 1,121,087
Pledges receivable — capital campaign 686,785 147,558
Perpetual in nature 244,508 244,508
$ 3,438,350 1,513,153
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PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

(10) Net Assets Released from Restrictions

Net assets were released from restrictions by incurring expenses satisfying the restricted
purpose or by occurrence of other assets specified by donors

Time restriction expired $ 764,695
(11) Endowments

The Organization’s endowment was established for a variety of purposes. Its endowment
includes both donor-restricted endowment funds and funds designated by the Board of Directors
to function as endowments. As required by accounting principles generally accepted in the
United States of America, net assets associated with endowment funds, including funds
designated by the Board of Directors to function as endowments, are classified and reported
based on the existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law

The Board of Directors of the Organization has interpreted the Florida Uniform Prudent
Management of Institutional Funds Act (FUPMIFA) as requiring the preservation of the fair
value of the original gift as of the gift date of the donor-restricted endowment funds absent
explicit donor stipulations to the contrary. As a result of this interpretation, the Organization
classifies as permanently restricted net assets (a) the original value of gifts donated to the
permanent endowment, (b) the original value of subsequent gifts to the permanent endowment,
and (c) accumulations to the permanent endowment made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added to the fund. The
remaining portion of the donor-restricted endowment fund that is not classified in permanently
restricted net assets is classified as temporarily restricted net assets until those amounts are
appropriated for expenditure by the Organization in a manner consistent with the standard of
prudence prescribed by FUPMIFA. Any amount not appropriated for expenditure will be
reclassified, subject to the original endowment restrictions imposed by the donor. In
accordance with FUPMIFA, the Organization considers the following factors in making a
determination to appropriate or accamulate donor-restricted endowment funds:
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PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

(11) Endowments (Continued)

(12)

The duration and preservation of the fund

The purposes of the organization and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the organization

The investment policies of the organization

SIS

Endowment net assets composition by type consists of the following at June 30:

Without With Donor Restrictions
Donor Purpose Perpetually
2022 Restrictions Restricted Restricted Total
Donor-restricted
endowment funds $ - - 244,508 244,508
Board-designated
endowment funds 500,000 - - 500,000
Total endowment
net assets $ 500,000 - 244,508 744,508
Without With Donor Restrictions
Donor Purpose Perpetually
2021 Restrictions Restricted Restricted Total

Donor-restricted

endowment funds $ - - 244,508 244,508
Board-designated

endowment funds = - = -

Total endowment
net assets $ - - 244,508 244,508

Capital Campaign

In January 2021, the Organization acquired property in Orange County, Florida, to construct a
new animal shelter and adoption center. In connection with this project, the Organization has
launched a multi-year capital campaign to raise approximately $14,000,000 for the design and
construction. As of June 30, 2022, Pet Alliance has received commitments totaling $5,787,323
with $5,100,538 having been received towards the Capital Campaign.
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PET ALLIANCE OF GREATER ORLANDO, INC.
Notes to Financial Statements

June 30, 2022 and 2021

Paycheck Protection Program (PPP) Loan

In January 2021, the Organization applied for and received loans in the amount of $859,817
pursuant to the Paycheck Protection Program (PPP) established by the Federal Coronavirus Aid,
Relief, and Economic Security (CARES) Act to provide relief in connection with the
coronavirus pandemic. As of June 30, 2021 the Organization incurred $1,047,863 of qualifying
expenditures and accordingly, has recorded those amounts as PPP grant revenue in the
accompanying 2021 statement of activities. The amount recorded as PPP grant revenue at June
30, 2021 includes a carryover of $188,046 from the June 30, 2020 loan. The Small Business
Administration forgave the second loan in the amount of $859,817.

Orange County Property Fire

On September 15, 2021, the Organization’s Orange County facilities were significantly
damaged by fire. As a result of the fire, assets of the organization, including a significant
portion of its property and equipment were destroyed.

Subsequent to June 30, 2022, Pet Alliance and Orange County entered into a grant agreement
on July 26, 2022 which terminated the lease of the property at 2727 Conroy Road as of
September 30, 2022 and provided Pet Alliance with a $500,000 grant from the county.
Additionally, the grant agreement allowed for a $500,000 matching grant based on matching
donations Pet Alliance collects by December 31, 2022. The grant funds were made to Pet
Alliance for their Capital Campaign and the construction of their new facility at 4319/4311 S.
John Young Parkway. The Pet Alliance has met all matching grant requirements and has
submitted documentation for the grant payment.

The Organization received $2,786,277 in insurance proceeds. The net book value of the
property and equipment destroyed in the fire was $1,188,165. Disposal of the property and
equipment resulted in a gain from the insurance proceeds of $1,598,112. These amounts are
reflected in the accompanying statements of activities and cash flows.

22



